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A heavy oil focused producer with a strong team exp erienced in growing through
both the drill bit and acquisitions – Palliser striv es to achieve top quartile ROI

� Focused Approach

� 98% heavy oil

� Growing Production

� 1,640 boe/d – Q4 2011

� 2,150 boe/d – December 2011

Corporate Strategy – Top Quartile ROI

� 2,150 boe/d – December 2011

� Growing Potential Drilling Inventory

� New pool strategy - Cold flow heavy oil production ( “CHOPS”) ~ 7–10 % RF

� Old pool strategy - High Volume Lift PODS (“HVL PODS ”) ~ 20% RF
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MANAGEMENT
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COMMON SHARE INFORMATION

TSX Venture exchange listed PXL

Shares issued and outstanding Basic    54.1 million
Diluted  57.5 million

Officers and directors ownership Basic       7%
Diluted  12%

FINANCIAL/OPERATING

Credit facility (National Bank) $38.0 million

Net debt December 31, 2011 (forecast) $20.0 million

Tax pools December 31, 2011 (forecast) $67.8 million

Corporate Profile

1. Including  corporate independent year end reserve report dated December 31, 
2010 and pro forma Manitou property acquired January 26, 2011

2. Fully diluted
3. Metric presented based on low end of exit production guidance

Tax pools December 31, 2011 (forecast) $67.8 million

Current production (December 2011 average) 2,150 boe/d (98% heavy oil)

Undeveloped land December 31 47,601 net acres

GLJ 2P Reserves (Jan 31, 2011)(1) 3,759 mboe ($86.7 million PV 10% BTax)

Enterprise value (at $0.75/share)(2) $60.5 million

EV per boe/d current production ~ $28,000 per boe/d

EV per boe/d forecasted 2012 exit production (3) ~ $23,000 per boe/d
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2012 GUIDANCE

Average production 2,250 – 2,350 boe/d 

Exit production (Dec 2012 Month Average) 2,600 – 2,800 boe/d  (98% oil weighted)

Capital expenditures $30 million

Guidance
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PALLISER LLOYDMINSTER AREA
(CORE AREAS)

WCSB PLAY TYPE ECONOMICS
Rate of Return Comparative

(Risked Half Cycle) 

Heavy Oil Focus

Lloydminster Vertical

1�����
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Allocation Metrics

Program CAPEX
Drills/

Reactivations
Production

Adds(1)
Reserve

Adds(1)
On-Stream

Costs

Finding &
Dev Costs

(excludes FDC)

Finding &
Dev Costs

(includes FDC)

($MM) (#) (boepd) (mboe) ($/boepd) ($/boe) ($/boe)

2009 Actual $6.0 7 360 450 $16,400 $13.10 $19.54

2010 Actual $13.0 19 940 1,813 $13,800 $ 7.17 $11.86

2011 Property 
Acquisition

$14.0 – 312 755 $44,900 $18.54 $21.70

2011 Forecast 1 $27.0 27 1,350 1,380 $20,000 $19.57 -

ALL PROGRAMS

Heavy Oil Capital Program

2012 Budget 1 $30.0 26 1,290 1,580 $23,300 $18.99 -
�6� >966��
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Allocation by Property

Edam Manitou Lake Lloydminster
Tangleflags
Frenchman Medicine Hat TOTAL

CHOPS Locations - 15 5 5 6 31

HVL PODS (each POD 
includes 4 locations)

12 5 6 4 - 27 X 4 wells
108 

TOTAL 139

POTENTIAL UNBOOKED DRILLING INVENTORY
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Operating Netbacks
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CHOPS (Cold Flow Heavy Oil Production) versus HVL (High Volume Lift)
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� Total well cost - $625,000
� Assume 1 st year stabilized production of 40 boe/d  (~$15,600/bo e/d)
� Assume reserves per well of 55 Mboe’s (~$11.36/boe)
� Assume water cut starting ~30% increasing to ~75% o ver time

CHOPS| Cold Flow Heavy Oil Production

DRILLING ECONOMIC ASSUMPTIONS FOR CHOPS WELL:

Typical single well battery set up for a 
CHOPS well
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WTI (USD) 70.00 80.00 90.00 100.00

Wellhead (CAD) (1) 50.95 59.20 67.50 75.75

Royalty (2) (10.19) (11.84) (13.50) (15.15)

Operating Cost (16.70) (16.70) (16.70) (16.70)

Operating Netback 24.06 30.66 37.30 43.90

CHOPS| Cold Flow Heavy Oil Production

ECONOMICS (HALF CYCLE)

Operating Netback 24.06 30.66 37.30 43.90

Recycle Ratio 2.2 times 2.8 times 3.4 times 4.0 times

NPV @ 10% BTax ($MM) $0.4 $0.7 $1.1 $1.4

IRR BIT 39% 66% 97% 132%

Payout Period 2.1 years 1.6 years 1.3 years 1.1 years
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� Total well and 
facility cost - $4.5 
Million

� Assume 1 st year 
stabilized 

HVL POD’sHVL | High Volume Lift

DRILLING ECONOMIC ASSUMPTIONS FOR A HYPOTHETICAL HV L POD:
(4 WELLS PER /QUARTER SECTION WITH FLOW LINED SALT W ATER DISPOSAL)

stabilized 
production of 240 
boe/d  per POD 
(~$18,800/boe/d)

� Assume reserves 
per POD of 300 
mboe’s
(~$15.00/boe)
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WTI (USD) 70.00 80.00 90.00 100.00

Wellhead (CAD) (1) 50.95 59.20 67.50 75.75

Royalty (2) (10.19) (11.84) (13.50) (15.15)

Operating Cost (16.61) (16.61) (16.61) (16.61)

HVL | High Volume Lift

ECONOMICS (HALF CYCLE)  FOR HVL POD

Operating Netback 24.15 30.75 37.39 43.99

Recycle Ratio 1.8 times 2.2 times 2.7 times 3.2 times

NPV @ 10% BTax ($MM) $0.8 $2.4 $3.9 $5.5

IRR BIT 22% 44% 68% 93%

Payout Period 2.5 years 1.8 years 1.5 years 1.3 years
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Heavy Oil Contingent Resource Potential
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Edam | West Central Saskatchewan
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EDAM | HEAVY OIL AREA

December 2011 
Production

804 bbl/d

Targets Waseca, Sparky, GP

HVL POD’s
(4wells/POD)

12

Edam | West Central Saskatchewan
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Lloydminster | East Central Alberta
LLOYDMINSTER | HEAVY OIL AREA

December 2011 
Production

660 bbl/d

Targets Colony, Sparky, 
GP

CHOPS Locations 5

HVL POD’s
(4 wells/POD)

6

Lloydminster | East Central Alberta
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MANITOU LAKE | HEAVY OIL AREA

December 2011 
Production

594 bbl/d

Targets Colony, 
Sparky

CHOPS Locations 15

HVL POD’s
(4 wells/POD)

5
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Manitou Lake | West Central Saskatchewan
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TANGLEFLAGS/FRENCHMAN | HEAVY OIL AREAS

December 2011
Production

37 bbl/d

Targets Colony, McLaren, 
Sparky, Lloyd

CHOPS Locations 5

HVL POD’s
(4 wells/POD)

4

�
������
��

	���4;�
�

Tangleflags/Frenchman | West Central Saskatchewan
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MEDICINE HAT AREA

December 2011
Production

55 boe/d (90% gas)

MEDICINE HAT | OIL PROSPECTS | OIL 
PROSPECTS

Operatorship Yes

Working Interest 100%

Potential Drilling 
Locations

6

NATURAL GAS ASSET BASE
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Medicine Hat and Provost | South East Alberta
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NATURAL GAS ASSET BASE
� Ownership in 2 gas plants
with gathering systems

NATURAL GAS 
UPSIDE
� 10 firm drilling 
locations

� 13 contingent 
locations
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Appendix – Heavy Oil Differential
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Type of Contract Commodity Price Index Volume Term

Financial Fixed 
Price Swap

Heavy Oil $77.45 WCS 1,000 bbl/d Q1 2012

Financial Fixed 
Price Swap

Heavy Oil $78.20 WCS 1,000 bbl/d Q2 2012

Financial Fixed 
Price Swap

Heavy Oil $86.09 WCS 900 bbl/d Q3 2012

Appendix – Hedges

Financial Fixed 
Price Swap

Heavy Oil $83.38 WCS 300 bbl/d Q4 2012

6���P�6��������
�
��
������4��;�
!2�
����������4��� ��4��

26



� (�4
���
��J���4
��
�2��������C''8

� �������
���������� ���D������$
�������������
���4� ��	�,�C '&'F

� #�4��
������
� 4��
����
��O'�,
�B��D" ��C''OF��
�C-&%' �,
�B��D:�4�C'&&F

� �������4
�����
� 4��
�������;
�����
��;�C''O-�C'&'-�
 ���C'&&

� ���
����
��������4
��������������!���
�2�D&0O�;�
!2�
�� ���
4
��
��F

Appendix - Milestones

)#�����$��

� ���
����
��������4
��������������!���
�2�D&0O�;�
!2�
�� ���
4
��
��F

� �
����
��������
�
���
4��������
���
��
�
��
����
2��� �����-�)
���
 -�
�����
�

27



0�
	��499%�?B9�! 4	��1������0.
������#%�1�$��	�

/>��H38
   +����
���
��+�
�

Corporate Information

Kevin Gibson, President & Ivan J. Condic, VP Finance & Allan B. Carswell, VP 
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Kevin Gibson, President & 
CEO

Phone: 403-209-5717
Email: kevin@palliserogc.com

Ivan J. Condic, VP Finance & 
CFO

Phone: 403-209-5718
Email: ivan@palliserogc.com

Allan B. Carswell, VP 
Exploration & COO

Phone: 403-209-5709
Email: al@palliserogc.com


